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Shenyin Wanguo RQFIl A Share Strategy Fund
{A sub-fund of SWS Strategic investment Funds)
Year ended 31 December 2025

Report of the manager

Market Review

The A-share market in 2025 exhibited an overall trend of volatile appreciation, characterized by a
steady start followed by a late-year surge. The Shanghai Composite Index reached a significant
milestone in August by breaking a ten-year high, eventually hitting a peak of 4034.1 during the year.
The market demonstrated remarkable resilience, with major indices delivering robust positive returns

that placed China among one of the world" s top-performing equity markets for the year. Growth-

focused segments were more preferred by the market, with technology-heavy indices like ChiNext and
STAR 50 surging dramatically amid strong investor enthusiasm for innovation-driven themes.

At the macro level, the core drivers of this rally and the subsequent re-rating of Chinese assets were
the dual forces of a restructuring international order and a domestic surge in industrial innovation.
Market liquidity remained high as retail investors actively entered the fray, marking a notable shift of
household savings into the equity market. Simultaneously, institutional participation was bolstered by
policy incentives designed to guide medium-to-long-term capital into the A-share market.

In terms of market style, small-cap stocks generally outperformed large-caps, and growth
outperformed value for much of the year, though the market drifted toward a more balanced
equilibrium as the year drew to a close. From a sector perspective, Non-ferrous Metals,
Telecommunications, and Electronics led the gains, while the Food & Beverage and Coal sectors
showed relative weakness.

The economy expanded 5.0 % in 2025, in line with the official target of around 5% and better than the
market feared. The Consumer Price Index (CPI) increased by 0% and Producer Price Index (PPI)
decreased by 2.6 % year-on-year, reflecting continuous price pressure.

Portfolio Review

The fund’s NAV per unit increased by 9.96% in 2025,



Shenyin Wanguo RQFIl A Share Strategy Fund
(A sub-fund of SWS Strategic Invastment Funds)
Year ended 31 December 2025

Report of the manager (continued)

Market Outlook and Portfolio Strategy

The Chinese economy is likely to continue its weak recovery in 2025, showing a similar pattern to
previous years. During the annual “Two Sessions”, the government set its GDP growth target for the

first ttme as an interval of 4.56%-5%, while pledging te adopt a more proactive fiscal policy. Monetary

policy will remain appropriately accommodative, with flexible and effective use of various tools
including RRR cuts and interest rate reductions, alongside a moderate expansion in the scale of
structural monetary policy instruments, Authorities have also explicitly stated that there remains room
for further cuts to reserve requirement ratios and interest rates. It will still take time for stimulus policies
to take full effect and translate into improved corporate profitability.

The A-share may continue the uptrend. From fundamental perspective: Chinese enterprises have
endured intense price competition over the past two years. However, capital expenditure has declined
since 2024, and depreciation pressure is set to peak in 2025, creating room for profit expansion.
Meanwhile, the anti-involution frend has taken hold in a wide range of industries, from silicon materials
to express delivery. Stabilizing pricing will help push corporate profit margins back toward their
historical averages. From liquidity perspective: the “savings migration” of retail investors from deposits
into equities already took place in 2025, With the gradual formation of a prolonged slow bull market
and interest rates staying at relatively low levels, the trend of household deposits moving into the stock
market will persist.

However, we can't ignore the uncertainties around US-China trade policies and geopolitical risks
globally, The fund strategy will keep prudent all the time and continue to invest in high-quality
companies with stable profitability and improving fundamentals.,

Concerns on Climate-related Risk for the Fund

Funds pay close attention to investment targets that align with environmental, social, and governance
(ESG) principles throughout the investment process. This approach not only aims to achieve financial
returns but also strives to drive social progress, protect natural resources, and promote sound
corporate governance, thereby delivering long-term, stable, and responsible investment returns, By
actively investing in assets with strong ESG performance, funds seek to preserve and enhance asset
value while contributing to a more harmonious, prosperous, and sustainable future.

Sincerely yours,

D

Shenwan Hongyuan Asset Management (Asia) Limited

3 0 APR 2026

Investments are subject to investment risks, fund value may go up as well as down and past
performance is not indicative of future performance. Please refer to the Explanatory Memorandum for
details including the risk factors. Shenwan Hongyuan Asset Management (Asia) Limited is the issuer
of this report. This document has not been reviewed by the Securities and Futures Commission.



Shenyin Wanguo RQFIl A Share Strafegy Fund
(A sub-fund of SWS Strategic Invesiment Funds)
Year ended 31 December 2025

i Report of the trustee to the unitholders

We hereby confirm that, in our opinion, the Manager has, in all material respects, managed the SWS
Strategic Investment Funds — Shenyin Wanguo RQFIl A Share Strategy Fund in accordance with the
provisions of the Trust Deed dated 6 January 2012 and all its supplemental deeds for the year ended
31 December 2025.

For and on behalf of

Zé{"ﬂ v
F e

Bank of Communic{tions Trustee Limited

30 APR 2026
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Independent auditor’s report to the unitholders of
Shenyin Wanguo RQFII A Share Strategy Fund

(a sub-fund of SWS Strategic Investment Funds, an open-ended unit trust
established as an umbrelfa fund under the laws of Hong Kong)

Report on the audit of financial statements
Opinion

We have audited the financial statements of Shenyin Wanguo RQFII A Share Strategy Fund
(a sub-fund of SWS Strategic Investment Funds and referred to as the “Sub-Fund”) set out
on pages 9 to 30, which comprise the statement of financial position as at 31 December
2025, and the statement of comprehensive income, the statement of changes in equity and
the statement of cash flows for the year then ended and notes, comprising material
accounting policy information and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the
Sub-Fund as at 31 December 2025, and of its financial performance and its cash flows for
the year then ended in accordance with IFRS Accounting Standards issued by the
International Accounting Standards Boards (“IASB").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”)
issued by the International Auditing and Assurance Standards Board (“IAASB”). Our
responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the
Sub-Fund in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (the “IESBA Code”) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon

The Manager and the Trustee of the Sub-Fund are responsible for the other information.
The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Independent auditor’s report to the unitholders of
Shenyin Wanguo RQFII A Share Strategy Fund (continued)

(a sub-fund of SWS Strategic Investment Funds, an open-ended unit trust
established as an umbrella fund under the laws of Hong Kong)

Report on the audit of financial statements (continued)

Responsibifities of the Manager and the Trustee of the Sub-Fund for the financial
statements

The Manager and the Trustee of the Sub-Fund are responsible for the preparation of the
financial statements that give a true and fair view in accordance with IFRSs issued by the
IASB, and for such intemal control as the Manager and the Trustee determine is necessary
to enabie the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Sub-Fund are
responsible for assessing the Sub-Fund’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the Manager and the Trustee of the Sub-Fund either intends to liquidate
the Sub-Fund or fo cease operations, or has no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Sub-Fund are required to ensure that the
financial statements have been properly prepared in accordance with the relevant disclosure
provisions of the Trust Deed dated 6 January 2012 (the “Trust Deed") and supplemental
deeds, as amended (the “Supplemental Deed”) and the relevant disclosure provisions of
Appendix E of the Code on Unit Trusts and Mutuai Funds (the “SFC Code”) issued by the
Securities and Futures Commission.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Our report is made solely to you, as a body, and
for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to
assess, whether the financial statements of the Sub-Fund have been properly prepared, in all
material aspects, in accordance with the relevant disclosure provisions of the Trust Deed and
the relevant disclosure provisions of Appendix E to the SFC Code.
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Independent auditor’s report to the unitholders of
Shenyin Wanguo RQFII A Share Strategy Fund (continued)

(a sub-fund of SWS Strategic Investment Funds, an open-ended unit trust
established as an umbrella fund under the laws of Hong Kong)

Report on the audit of financial statements (continued)
Auditor's responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Sub-Fund’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager and the Trustee of
the Sub-Fund.

« Conclude on the appropriateness of the Manager’s and the Trustee's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Sub-Fund’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Sub-Fund to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Sub-Fund regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.
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Independent auditor’s report to the unitholders of
Shenyin Wanguo RQFII A Share Strategy Fund (continued)

(a sub-fund of SWS Strategic Investment Funds, an open-ended unit trust
established as an umbrella fund under the laws of Hong Kong)

Report on matters under the relevant disclosure provisions of the Trust Deed
and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in alf material respects,

in accordance with the relevant disclosure provisions of the Trust Deed and the relevant
disclosure provisions in Appendix E to the SFC Code.

s

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road
Central, Hong Kong

3 0 APR 2025



Total assets
Liabilities

Current liabilities
Commission payable

Management fee payable
Sub-custodian fee payable

Total liabilities

L Equity
Net assets attributable to unitholders

For and on behalf of
Bank of Communications Trustee Limited

As the Trustee

Shenyin Wanguo RQFIl A Share Strafegy Fund
{A sub-fund of SWS Strategic Investment Funds)
Financial staferments for the year ended 31 December 2025

g Statement of financial position
as at 31 December 2025
- (Expressed in Renminbi)
i Notes 2025 2024
RMB RMB
_ Assets
Current assets
Cash and cash equivalents 6(f} 17,614 107,235
[ Bank deposits 6(f} 500 4,831
Financial assets at fair value through profit or loss 89,770 3,544,778
Amount due from broker 6(e) 8 -
B Interest receivable 6(f) - 5

107,892 3,656,849

8(e) 3 5,710
6(a) 9,058 4,904
6(c) 11 285
9,072 10,899

98,820 3,645,950

Approved and authorised for issue by the Trustee and the Manageron 3§ 0 APR 2026

For and on behalf of

Shenwan Hongyuan Asset Management (Asia)
Limited

As the Manager

— The notes on pages 13 to 30 form part of these financial statements.



Shenyin Wanguo RQFII A Share Strategy Fund
(A sub-fund of SWS Sfrategic Investment Funds)
Financial statements for the year ended 31 December 2025

Statement of comprehensive income
for the year ended 31 December 2025

(Expressed in Renminbi)

Nofes 2025 2024
RMB RMB
Income
Dividend income 48,340 92,089
Interest income on bank deposits 6(f) 202 627
Net gains on financial assets at fair value
through profit or loss 4 406,191 127,920
Net exchange losses (22,401} (956)
Other income 6(g) 330,133 335,399
Total net income 762,465 555,089
Expenses
Management fee 6(a) (43,464) (46,916)
Trustee fee 6(b), 6(g) (167,999) (167,999)
Sub-custodian fee 6(c) (1,708) (2,764)
Auditor's remuneration 6(g) (161,424) (167,400)
Commission and brokerage fee 6(e) (33,986) (46,199)
Other expenses (20,724) (17,451)
Total operating expenses (429,303) (448,729)
Profit before taxation 333,162 106,360
Taxation 5 (4,848) (9,245)
Profit and total comprehensive income for
the year 328,314 97,115

The notes on pages 13 to 30 form part of these financial statements.
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Shenyin Wanguo RQFII A Share Strategy Fund
(A sub-fund of SWS Strategic Investment Funds}
Financial statements for the year ended 31 December 2025

Statement of changes in equity
for the year ended 31 December 2025

(Expressed in Renminbi)

As at 1 January 2024

Issuance of units

Redemption of units

Profit and fotal comprehensive income for
the year

As at 31 December 2024 and
1 January 2025

Issuance of units

Redemption of units

Profit and total comprehensive income for
the year

As at 31 December 2025

Class A HKD units

Net assets

Number of attributable Net asset

units  to unitholders  value per unit

RMB RMB

71,587.347 3,265,877 45,621
7,045.660 346,279
(1,230.000) (63,321)
- 97,115

77,403.007 3,645,950 47.103
1,709.911 78,445
(77,102.484) (3,953,889)
- 328,314

2,010.434 98,820 49.154

The notes on pages 13 to 30 form part of these financial statements.
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Shenyin Wanguo RQFII A Share Strategy Fund

{A sub-fund of SWS Strategic Investment Funds)
Financial statements for the year ended 31 December 2025

Statement of cash flows

for the year ended 31 December 2025

(Expressed in Renminbi)

Operating activities

Profit and total comprehensive income for the year

Adjustments for:

- Dividend income

- Interest income on bank deposits

- Withholding tax

Operating profit before working capital changes

Net decrease/(increase) in financial assets at fair value
through profit or loss

Decrease/(increase) in bank deposits

(Increase)/decrease in amount due from broker

Decrease in prepayments

{Decrease)/increase in commission payable

Net increase/(decrease) in management fee payable, sub-
custodian fee payable, amount due to broker

Cash generated from/(used in) operations

Dividend received

Interest received

Withholding tax paid

Net cash generated from/(used in) operating activities

Financing activities

Proceeds from issuance of units
Payments on redemption of units

Net cash (used in)/generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalenis at beginning of the year

Cash and cash equivalents at end of the year

2025 2024
RMB RMB
328,314 97,115
(48,340) (92,099)
(202) (627)
4,848 9,245
284,620 13,634
3,455,008 (400,174)
4,331 (30)

(8) 325,052

- 5,251

(5,707) 3,379
3,880 (333,866)
3,742,124 (386,754)
48,340 92,099
207 630
(4,848) (9,245)
3,785,823 (303,270)
78,445 346,279
(3,953,889) (63,321)
(3,875,444) 282,958
(89,621) (20,312)
107,235 127,547
17,614 107,235

The notes on pages 13 to 30 form part of these financial statements.
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2.1

Shenyin Wanguo RQFIl A Share Strategy Fund
(A sub-fund of SWS Strategic investrnent Funds)
Financial statements for the year ended 31 December 2025

Notes to the financial statements

The Sub-Fund

SWS Strategic Investment Funds (the “Trust”) is constituted as an umbrella unit trust
established under the laws of Hong Kong pursuant to a trust deed dated 6 January 2012 (the
“Trust Deed”) and supplemental deeds, as amended (the “Supplemental Deed") entered into
between Shenwan Hongyuan Asset Management (Asia) Limited (the “Manager”) and Bank of
Communications Trustee Limited (the “Trustee”). The Trust is an open-ended unit trust and is
authorised by Securities and Futures Commission of Hong Kong under Section 104(1) of the
Securities and Futures Ordinance and is required to comply with the Code on Unit Trusts and
Mutual Funds established by the Securities and Futures Commission of Hong Kong (the
“SFC Code").

Shenyin Wanguo RQFIl A Share Strategy Fund (the “Sub-Fund”) constituted as a separate
sub-fund of the Trust on 19 June 2015.

A separate sub-fund can be created and established to which assets and liabilities
attributable to the relevant sub-fund applied. A separate class of units relating exclusively to
each sub-fund will be issued. As at 31 December 2025, there is another sub-fund under the
Trust — Shenyin Wanguo RMB Mainland Investment Fund. The assets and liabilities of each
sub-fund of the Trust are separate and distinct from the assets and liabilities of the sub-fund
of the Trust.

The investment objectives of the Sub-Fund is to achieve long-term capital appreciation by
investing in stocks issued by companies established and operating in the PRC and listed on
stock exchanges in Shanghai and Shenzhen through the RQFII quota of the RQFIl Holder
which is the holding company of the Manager.

Statement of compliance and basis of preparation of the financial statements

These financial statements have been prepared in accordance with [FRS Accounting
Standards, which collective includes all applicable individual International Financial Reporting
Standards (“[FRSs”), International Accounting Standards (“lASs”) and Interpretations issued
by the International Accounting Standard Board (“IASB”), the relevant disclosure provisions
of the Trust Deed and its supplemental deeds, and the relevant disclosure provisions
specified in Appendix E of the SFC Code.

The IASB has issued certain new or amended IFRS Accounting Standards that are first
effective or available for early adoption for the current accounting year of the Sub-Fund. Note
2.3 provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Sub-Fund for the
current and prior accounting years reflected in these financial statements.

The financial statements have been prepared under the historical cost basis, except for
financial assets at fair value through profit or loss that have been measured at fair value as
explained in the accounting policies set out below. The financial statements are presented in
RMB and all values are rounded to the nearest RMB except where otherwise indicated.

13



2.1

2.2

(a)

Shenyin Wanguo RQFI! A Share Strategy Fund
(A sub-fund of SWS Strategic investment Funds)
Financial statements for the year ended 31 December 2025

Statement of compliance and basis of preparation of the financial statements
(continued)

Based on the notice to unitholders on 7 November 2025, the Manager shall review and
amend as appropriate the Sub-Fund’s investment objective and investment strategy by 6
May 2026.

As of the date of these financial statements, the Manager is of the view that the Sub-Fund
will continue as a going concern and has no intention to liquidate the Sub-Fund or to cease
operations and the Manager is not required to liguidate the Sub-Fund.

Material accounting policies

The material accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

Financial assets at fair value through profit or loss
Classification

The Sub-Fund classifies its investments based on both the Sub-Fund’s business model for
managing those financial assets and the contractual cash flow characteristics of the financial
assets. The porifolio of financial assets is managed and performance is evaluated on a fair
value basis. The Sub-Fund is primarily focused on fair value information and uses that
information to assess the assets’ performance and to make decisions. The Sub-Fund has not
taken the option to irrevocably designate any equity securities as fair value through other
comprehensive income. The contractual cash flows of the Sub-Fund's debt securities are
solely principal and interest, however, these securities are neither held for the purpose of
collecting contractual cash flows nor held both for collecting contractual cash flows and for
sale. The collection of contractual cash flows is only incidental to achieving the Sub-Fund’s
business model's objective. Conseqguently, all investments are measured at fair value
through profit or loss.

Recognition/derecognition

Regular purchases and sales of investments are accounted for on the trade date basis.
[nvestments are derecognised when the rights to receive cash flows from the investments
have expired or the Sub-Fund has transferred substantially all risks and rewards of
ownership.

Measurement

Investments are initially recognised at fair value. Transaction costs are expensed as incurred
in the statement of comprehensive income.

Subsequent to initial recognition, all investments are measured at fair value. Realised and
unrealised gains and losses on investments are recognised in the statement of
comprehensive income within “Net gain/(losses) on financial assets at fair value through
profit or loss” in the period in which they arise.

14



Shenyin Wanguo RQFIt A Share Strategy Fund
(A sub-fund of SWS Sirategic Invesiment Funds)
Financial statements for the year ended 31 December 2025

2.2 Material accounting policies (continued)

{a)

(b)

(c)

(d)

(e)

Financial assets at fair value through profit or loss (continued)

Fair value estimation

The Sub-Fund adopted IFRS 13 “Fair value measurement” for fair value estimation of
financial assets at fair value through profit or loss. The fair value of investments that are
listed or traded on an exchange is based on quoted market prices at close of trading on the
reporting date.

Transfer between levels of the fair value hierarchy

Transfers between levels of fair value hierarchy are deemed to have occurred at the end of
the reporting period.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis, or realise the asset and
settle the liability simultaneously.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits, other short-term highly
liquid investments with original maturities of three months or less.

Income

Dividend income on equity securities is recorded on the ex-dividend date. Dividend income
on equity securities where no ex-dividend date is quoted is accounted for when the Sub-
Fund's right to receive payment is established.

Interest income is recognised on a time proportionate basis using the effective interest
method. Interest income includes interest from bank deposits and cash and cash
equivalents.

Realised gains and losses on disposal of investments classified as at fair value through profit
or loss area calculated using the weighted average cost basis. They represent the difference
between an investment’s initial carrying amount and disposal amount.

Expenses

Expenses are accounted for on an accrual basis and recognised in the period they incurred.

15



Shenyin Wanguo RQFII A Share Strategy Fund
(A sub-fund of SWS Strategic investment Funds)
Financial statements for the year ended 31 December 2025

2.2 Material accounting policies {continued)

)

(9)

(h)

Amount due from/to brokers

Amounts due from brokers include receivables for securities sold (in a regular way
transaction) that have been contracted for but not yet delivered on the reporting date.

Amounts due to brokers includes payables for securities purchased (in a regular way
transaction) that have been contracted for but not yet delivered on the reporting date.

These amounts are recognised initially at fair value and subsequently measured at amortised
cost. At each reporting date, the Sub-Fund shall measure the loss allowance on amounts
due from broker at an amount equal to the lifetime expected credit losses if the credit risk has
increased significantly since initial recognition. If, at the reporting date, the credit risk has not
increased significantly since initial recognition, the Sub-Fund shall measure the loss
allowance at an amount equal to 12-month expected credit losses. Significant financial
difficulties of the broker, probability that the broker will enter bankruptcy or financial
reorganisation, and default in payments are all considered indicators that a loss allowance
may be required. If the credit risk increases to the point that it is considered to be credit
impaired, interest income will be calculated based on the gross carrying amount adjusted for
the loss aillowance. A significant increase in credit risk is defined by management as any
contractual payment which is more than 30 days past due. Any contractual payment which is
more than 90 days past due is considered credit impaired.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary
economic environment in which the Sub-Fund operates (the “functional currency”). The
performance of the Sub-Fund is measured and reported to the unitholders in Renminbi {the
‘RMB”). The Manager considers the RMB as the currency that most faithfully represents the
economic effects of the underlying transactions, events and conditions. The financial
statements are presented in RMB, which is the Sub-Fund's functional and presentation
currency.

Foreign currencies transactions

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions, Foreign currency assets and liabilities are
translated into the functional currency using the exchange rate prevailing at the reporting
date.

Foreign exchange gains and losses arising from translation are included in the statement of
comprehensive income.

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of comprehensive income within “Net exchange gains/(losses)”. Foreign
exchange gains and losses relating to the financial assets and financial liabilities carried at
fair value through profit or loss are presented in the statement of comprehensive income
within “Net gains/(losses) on financial assets at fair value through profit or loss”.

16



Shenyin Wanguo RQFII A Share Strategy Fund
{A sub-fund of SWS Strategic Investment Funds)
Financial statements for the year ended 31 December 2025

2.2 Material accounting policies (continued)

(i)

Redeemable units

Net assets attributable to unitholders

The Sub-Fund issues redeemable units which are redeemable at the holder's option
represents puttable financial instruments of the Sub-Fund. The Sub-Fund classifies its
puttable financial instruments as equity in accordance with 1AS 32 (Amendment), “Financial
instruments: Presentation” as those puttable financial instruments meet all the following
criteria:

« the puttable financial instruments entitle the holder to a pro-rata share of net asset
value;

+ the puttable financial instruments are the most subordinated units in issue and unit
features are identical;

o apart from the contractual obligation for the Sub-Fund to repurchase or redeem the
instrument for cash or another financial asset, there are no contractual obligations to
deliver cash or ancther financial asset; and

» the total expected cash flows from the puttable financial instrument over its life are
based substantially on the profit or loss of the Sub-Fund.

The holder of redeemable units can redeem the units on dealing days which are generally
each Hong Kong and PRC business days or such other day or days determined by the
Manager and Trustee may agree from time to time for cash equal to a proportionate share of
the Sub-Fund's net assets attributable to unitholders of the relevant class. Class A HKD
Units are subject to management fee at 1.5% of the net asset value per annum

Redeemable units are issued and redeemed at the holder's option at prices based on the
Sub-Fund’s net assets attributable to unitholders per unit at the time of issue or redemption.
The Sub-Fund’s net assets attributable to unitholders of redeemable unit is calculated by
dividing the net assets attributable to unitholders by number of units in issue.

Redemption of units are processed on each business day (Dealing Date) and redemption
proceeds are usually settled within 5 business days from the Dealing Date.

The Manager maintains the right to limit redemption up to 10% of total number of units in
issue on dealing day prorated by investors’ redemptions on the same dealing day. Any units
not redeemed which would have otherwise been redeemed will be carried forward for
redemption, subject to the same limitation on the next succeeding dealing day(s) until initial
redemption request has been satisfied in full.

Distributions to unitholders

The Manager does not intend to make distribution in respect of the Sub-Fund and any
income earned by the Sub-Fund will be reinvested in that Sub-Fund and reflected in the
value of units of the relevant classes of that Sub-Fund.

Proceeds and payments on issue and redemption_of units

The net asset vaiue of the Sub-Fund is computed daily. Prices for issues and redemption are
based on the latest available valuation of the Sub-Fund. Proceeds and payment for units
issued and redeemed are shown as movements in the statement of changes in equity.
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2.2 Material accounting policies (continued)

@

(k)

Taxation

The Sub-Fund currently incurs withholding taxes imposed by PRC on investment income.
Such income is recorded gross of withholding taxes in the statement of comprehensive
income. Withholding taxes are included as “Taxation” in the statement of comprehensive
income.

Deferred income tax is provided, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. However, the deferred income tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantively enacted by the statement of
financial position date and are expected to apply when the related deferred income tax asset
is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets against current tax liabilities and when the deferred income taxes
assets and liabilities relate to income taxes levied by the same taxation authority on either
the taxable entity or different taxable entities where there is an intention to settle the
balances on a net basis.

Related parties

(a) A person or a close member of that person’s family, is related to the Sub-Fund if that
person:

(i)  has control or joint control over the Sub-Fund;
(i)  has significant influence over the Sub-Fund; or

(i) is a member of the key management personnel of the Sub-Fund or of a parent of
the Sub-Fund,;

(b) An entity is related to the Sub-Fund if any of the following conditions applies:

(i)  the entity and the Sub-Fund are members of the same group (which means that
each parent, subsidiary and fellow subsidiaries is related to the others);

(i)  one entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member);

(iii)  both entities are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate of
the third entity;
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Material accounting policies (continued)
Related parties (continued)

(v) the entity is a post-employment benefit plan for the benefit of employees of an
entity related to the Sub-Fund;

{vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii) a person identified in (a)(i) has significant influence over the entity or is a member
of the key management personnel of the entity (or of a parent of the entity); or

(vili) the entity, or any member of a group of which it is a part, provides key
management personnel services to the Sub-Fund or to the Sub-Fund’s parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

Changes in accounting policies

The Sub-Fund has applied amendments to IAS 21, The effects of changes in foreign
exchange rates — Lack of exchangeability, issued by the IASB to these financial statements
for the current accounting period. The amendments do not have a material impact on these
financial statements as the Sub-Fund has not entered into any foreign currency transactions
in which the foreign currency is not exchangeable into another currency.

The Sub-Fund has not applied any new standard or interpretation that is not yet effective for
the current accounting period.

Financial risk management
Strategy in using financial instruments

The Sub-Fund’s objective in managing risk is the creation and protection of unithoider value.
Risk is inherent in the Sub-Fund'’s activities, but it is managed through a process of ongoing
identification, measurement and monitoring, subject to relevant controls. The process of risk
management is critical to the Sub-Fund's continuing profitability.

The investments in the Sub-Fund are subject to normal market fluctuations and other risks
inherent in trading in securities and derivatives. There can be no assurance that any
appreciation in value will occur. The value of investments may fluctuate and therefore the
value of the units can fall as well as rise.

Market price risk

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to the
individual instrument or factors affecting all instruments in the market.

All securities investments present a risk of loss of capital. The Sub-Fund’s market price risk

is managed through diversification of the investment portfolio. The Sub-Fund's overall market
positions are monitored on a regular basis by the Manager.
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Financial risk management (continued)
Market price risk (continued)

As at 31 December 2025 and 2024, the Sub-Fund invested only in listed equities. The net
exposures to industry sectors at 31 December 2025 and 2024 was as follows:

2025 2024
% of net % of net
RMB  assef value RMEB  assetvalue
Consumer Discretionary 8,030 8.13 413,380 11.34
Consumer Staples 15,123 15.30 168,060 4.61
Communication Services 7,080 7.16 463,000 12.70
Financials 15,974 16.16 352,400 9.67
Health Care 7,686 7.78 - -
Industrials - - 568,275 15.59
Technology 7,146 7.23 1,579,663 43.32
Energy 11,118 11.25 - -
Materials 17,613 17.82 - -
89,770 90.83 3,544,778 97.23

The Sub-Fund’s net assets affributable to unitholders is impacted by the
increases/decreases of the underlying securities to which the Sub-Fund is exposed. As at 31
December 2025, if the underlying securities had increased/decreased by 10% (2024: 10%),
the Sub-Fund's pre-tax profits for the year would have resulted in an increase/decrease of
RMB10,326 (2024: RMB386,174).

The Manager has used their view of what would be a ‘reasonable possible shift” in each key
market to estimate the change for use in the market sensitivity analysis. The analysis is
performed on same basis for 2024,

Interest rate risk

Interest rate risk arise from the possibility that changes in interest rates will affect future cash
flows on the fair values of financial instrument.

The majority of the Sub-Fund’s financial assets are non-interest bearing. As a result, the
Sub-Fund is not subject to significant impact of interest rate risk due to fluctuations in the
prevailing levels of market interest rates.

As at 31 December 2025, the Sub-Fund only had bank balances of RMB17,614 (2024:
RMB107,235) that are interest-bearing and is therefore exposed to minimal interest rate risk
on these bank balances.

Foreign exchange risk

Foreign exchange risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. The Sub-Fund mainly invests in securities and other
investments that are denominated in RMB, which is the functional currency of the Sub-Fund.
Accordingly, the Manager considers that the Sub-Fund is not exposed to significant currency
risk and therefore no sensitivity analysis is presented.
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Financial risk management (continued)
Credit risk

Credit is the risk that an issuer or counterparty to a financial instrument will cause a financial
loss for the Sub-Fund by failing to discharge an obligation.

The Sub-Fund’s financial assets which are potentially subject to concentrations of credit risk
consist principally of investments and cash and cash equivalent. The Sub-Fund limits its
exposure to credit risk by transacting the majority of its investments and contractual
commitment activities with brokers, banks and regulated exchanges with high credit ratings
and that the Sub-Fund considers to be well established.

All transactions in listed securities are settled/paid for upon delivery using approved and
reputable custodian or brokers. The risk of default is considered minimal as delivery of
securities sold is only made once the custodian has received payment. Payment is made on
a purchase once the securities have been received by the custodian. The trade will fail if
either party fails to meet its obligation.

The Sub-Fund measures credit risk and expected credit losses using probability of default,
exposure at default and loss given default. Management considers both historical analysis
and forward looking information in determining any expected credit loss. At 31 December
2025 and 2024, interest receivables and cash and cash equivalent are held with
counterparties with a credit rating at or above investment grade and are due to be settled
within 1 month. Management considers the probability of default to be close to zero as the
counterparties have a strong capacity to meet their contractual obligations in the near term.
As a result, no loss allowance has been recognised based on 12-month expected credit
losses as any such impairment would be wholly insignificant to the Sub-Fund.

As at 31 December 2025 and 2024, the credit ratings of the Sub-Fund's RQFII custodian and
the counterparties are at or above investment grade with the reference to the rating
agencies.

It is the Sub-Fund’s policy to enter into financial instruments with reputable counterparties.
The Manager closely monitors the creditworthiness of the Sub-Fund's counterparties (e.g.
brokers, custodians, and banks) by reviewing their credit rating and financial statements on a
regular basis.

All transactions in securities are settled/paid for upon delivery using approved and reputable
brokers. The risk of default is considered minimal as delivery of securities sold is only made
once the custodian has received payment. Payment is made on a purchase once the
securities have been received by the broker. The trade will fail if either party fails to meet its
obligation.

The Sub-Fund’s financial assets which are potentially subject to concentration of credit risk
consist principally of banks balances and financial assets held with the custodian.

As at 31 December 2025, the Sub-Fund place cash and cash equivalents and financial
assets with Bank of Communications Co., Ltd, the RQFII custodian of the Sub-Fund. The
Sub-Fund also place cash and cash equivalents with Bank of Communications Co., Ltd.,
Hong Kong Branch (“the bank”). As at 31 December 2025 and 2024, the credit rating of the
RQFII custodian and the bank are at above investment grade with reference to the rating
agencies.
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Financial risk management (continued)
Credit risk (continued)

The maximum exposure to credit risk at year end is the carrying amount of the financial
assets as shown on the statement of financial position.

None of the assets is impaired nor past due but not impaired.
Liquidity risk

Liquidity risk is defined as the risk that the Sub-Fund will encounter difficulty in meeting
obligations associated with financial liabilities that are settled by delivering cash or another
financial asset. Exposure to liquidity risk arises because of the possibility that the Sub-Fund
could be required to pay its liabilities or redeem its units earlier than expected. The Sub-Fund
is exposed to cash redemptions of its redeemable units on a regular basis. Units are
redeemable at the holder's option based on the Sub-Fund’s net asset value per unit at the
time of redemption calculated in accordance with the Sub-Fund's Trust Deed.

The Manager monitors the Sub-Fund's liquidity position on a daily basis. The Manager may
limit the aggregate number of units relating to the Sub-Fund redeemed on any dealing day to
10% of the total value of the units in issue of the Sub-Fund. In this event, the limitation will
apply pro rata so that all unitholders wishing to redeem units on that dealing day will redeem
the same proportion by value of those units, and units not redeemed are carried forward for
redemption, subject to the same limitation, on the next dealing day.

The table below analyses the Sub-Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the end of the reporting date to the contractua! maturity
date. The amounts disclosed in the table are the contractual undiscounted cash flows.
Balances due within 12 months equal their carrying amounts, as the impact of discounting is
not significant.

Over 1 month
lessthan 1 and less than

month 1 year Total
RMB RMB RMB

As at 31 December 2025
Commission payable 3 - 3
Management fee payable 9,058 - 9,058
Sub-custodian fee payable 11 - 11
9,072 - 9,072

As at 31 December 2024
Commission payable 5,710 - 5,710
Management fee payable 4,904 - 4,804
Sub-custodian fee payable 285 - 285
10,899 - 10,899
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Financial risk management (continued)
Liquidity risk (continued)

Units are redeemed on demand at the unitholder's option, however, the Manager does not
envisage that the contractual maturity disclosed in the tables above will be representative of
the actual cash outflows, as the unitholders typically retain their units for the medium to long
term. With a view to protecting the interest of unitholders, the Manager is entitled, with the
approval of the Trustee, to limit the number of units of the Sub-Fund redeemed on any
dealing day to 10% of the total number of units in issue. As at 31 December 2025, there was
1 (2024: 1) unitholder holding more than 10% of the Sub-Fund’s units.

The following table illustrates the expected liquidity of assets held;

Over 1 month
Less than and less than

1 month 1 year Total
RMB RMB RMB
As at 31 December 2025
Total assets 107,882 - - 107,892
As at 31 December 2024
Total assets 3,656,849 - 3,656,849

Fair value

The fair value of financial assets traded in active markets (such as trading securities) are
based on quoted market prices at the close of trading on the year end date. The Sub-Fund
utilises the last traded market price as its fair valuation inputs for both financial assets.

An active market is a market in which transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm’s length basis.

The Sub-Fund classifies fair value measurements using a fair value hierarchy that refiects
the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

* Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities at the
measurement date.

e Level 2 - Observable inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for which market data are not
available.

s Level 3 - Input that is significant to the fair value measurement is unobservable.
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Financial risk management (continued)
Fair value (continued)

The level in the fair value hierarchy within which the fair value measurement is categorised in
its entirety is determined on the basis of the lowest level input that is significant to the fair
value measurement in its entirety. For this purpose, the significance of an input is assessed
against the fair value measurement in its entirety. If a fair value measurement uses
observable inputs that require significant adjustment based on unobservable inputs, that
measurement is a level 3 measurement. Assessing the significance of a particular input to
the fair value measurement in its entirety requires judgment, considering factors specific to
the asset or liahility.

The determination of what constitutes ‘observable’ requires significant judgment by the Sub-
Fund. The Sub-Fund considers observable data to be that market data that is readily
avaiiable, regularly distributed or updated, reliable and verifiable, not proprietary, and
provided by independent sources that are actively involved in the relevant market.

The following table analyses within the fair value hierarchy the Sub-Fund's financial assets
measured at fair value at 31 December 2025 and 2024:

Level 1 Level 2 Level 3 Total
RMB RMB RMB RMB
As at 31 December 2025
Financial assets at fair value
through profit or loss — Listed
equity securities 89,770 - - 89,770
As at 31 December 2024
Financial assets at fair value
through profit or loss — Listed
equity securities 3,544,778 - - 3,644,778

During the years ended 31 December 2025 and 31 December 2024, there are no
investments classified within Level 3 by the Sub-Fund, and there was no transfer between
Level 1 and Level 2, or transfer into or out of Level 3.

Valuation techniques

Investments, whose values are based on quoted market prices in active markets, and
therefore classified within level 1, include actively listed equity securities. The Sub-Fund does
not adjust the quoted price for these instruments.

Fair value for financial instrument not measured at fair value

The carrying amount of those financial instruments not measured at fair value approximated
to their fair values.
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Financial risk management (continued)
Capital risk management

The Trust and the Sub-Fund do not have any externally imposed capital requirements. The
Sub-Fund's objectives for managing capital are:

(i)  Toinvestthe capital in investments for achieving its investment objectives;

(il To achieve consistent returns while safeguarding capital by investing in diversified
portfolio, by participating in derivatives and other capital markets and by using various
investment strategies and hedging technigues; and

(i} To maintain sufficient liquidity to meet the expenses of the Sub-Fund and redemption
requests as they arise.

Net gains on financial assets at fair value through profit or loss

2025 2024
RMB RMB
Net unrealised gains/{losses) 80,013 (29,845)
Net realised gains 326,178 157,765
406,191 127,920
Taxation
Hong Kong

No provision for Hong Kong profits tax has been made for the Sub-Fund as it is authorised
as collective investment scheme under Section 104 of the Hong Kong Securities and Futures
Ordinance and is therefore exempt from profits tax under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.
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Taxation (continued)
PRC

The Sub-Fund invested in A-Shares listed in the PRC and are subjected to 10% withholding
tax on dividend income derived from A-Shares. Withholding tax was charged on dividend
income received from A-Shares during the period.

According to Caishui [2014] No. 79, QFlIs/RQFIlls without permanent establishment in the
PRC or having an establishment in the PRC but the income derived in China is not effectively
connected with such establishment are temporarily exempt from PRC CIT on capital gains
derived from trading PRC equity investments (including A Shares) effective from 17
November 2014. According to Caishui [2014] No. 81 and Caishui [2016] No. 127, capital
gains derived by overseas investors from the trading of China A Shares via Shanghai-Hong
Kong Stock Connect and Shenzhen-Hong Kong Stock Connect are temporarily exempt from
PRC CIT.

According to the notice Caishui [2016] No.36 (“Circular 36”), Value-Added Tax (“VAT") at 6%
shall be levied on the difference between the selling and buying prices of those marketable
securities starting from 1 May 2016. The gains derived by QFIIs/RQFIlis or through the
Shanghai-Hong Kong Stock Connect or Shenzhen-Hong Kong Stock Connect from trading of
marketable securities (including A-shares and other PRC listed securities) are exempted
from VAT in the PRC under Circular 36 and Caishui [2016] No. 127. Dividend income or
profit distributions on equity investment derived from the PRC are not included in the taxable
scope of VAT under Circular 36.

According to Stamp Duty Law, Stamp Duty is levied on security transactions at 0.1% of the
transaction amount. The transferor of the security transaction is the taxpayer and the security
registration and settlement institution is the withholding agent. According to Announcement
[2023] No.39 of the Ministry of Finance and the State Taxation Administration, Stamp Duty
on security transactions will be reduced by half from 28 August 2023.

Transactions with related parties or connected persons

The following is a summary of transactions entered into during the year between the Sub-
Fund and its related parties including the Manager, the investment Adviser, Trustee/RQFII
Custodian and their connected persons (the "Connected Persons”). Connected Persons are
those as defined in the SFC Code. All such transactions were entered into in the ordinary
course of business and on normal commercial terms. To the best of the Manager’s
knowledge, the Sub-Fund does not have any other transactions with the connected persons
except for those disclosed below.

Management fee

The Manager is entitied to receive a management fee at a rate of 1.5% per annum (2024:
1.5% per annum) for Class A HKD Units with respect to the units of the net asset value of the
Sub-Fund calculated and accrued on each dealing day and are paid monthly in arrears.

Management fee charged for the year was RMB43,464 (2024: RMB46,916) of which
RMB9,058 (2024: RMB4,904) was payable to the Manager as at 31 December 2025.
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Transactions with related parties or connected persons (continued)
Trustee fee

The Trustee is entitled to receive a trustee fee at a rate of 0.11% per annum (2024: 0.11%
per annum) for Class A HKD Units of the net asset value of the Sub-Fund and subject to a
minimum monthly fee of RMB14,000 for each class of units calculated and accrued on each
dealing day and are paid monthly in arrears,

Trustee fee charged for the year was RMB167,999 (2024: RMB167,999). For the year ended
31 December 2025 and 2024 the trustee fee of the Sub-Fund was borne by the Manager.

Sub-Custodian fee

Bank of Communications Co., Ltd (The “RQFII Custodian”), a holding company of Bank of
Communications Trustee Limited, acts as a custodian to the Sub-Fund. It is entitled to
receive transaction charges at customary market rates and sub-custodian fees at different
rates. Such charges and fees will be calculated monthly and payable monthly in arrears. The
sub-custodian will be paid a sub-custodian fee at a rate of 0.09% per annum of the net asset
value of the Sub-Fund.

With effect from 1 March 2025 and onwards, the sub-custodian will be paid a sub-custodian
fee at a rate of 0.05% per annum of the net asset value of the Sub-Fund.

The sub-custodian fee for the year was RMB1,706 (2024: RMB2,764) of which RMB11
(2024: RMB285) was payable to RQFIl Custodian as at 31 December 2025.

Holding in the Sub-Fund

The Sub-Fund allows the Manager, its connected persons and other funds managed by the
Manager to subscribe for and redeem units in the Sub-Fund. The holdings in the Sub-Fund
by the Manager and its connecied person as at 31 December 2025 and 2024 were as
follows.

Details of Class A units held by a fellow subsidiary of the Manager, Shenwan Hongyuan
Securities (H.K.) Limited, are as follows:

2025 2024
Units Units
Class A
At 1 January 5,227.592 -
Subscription 372.842 5,227,592
Redemption (3,590.000) -
At 31 December 2,010.434 5,227.592

Investment transactions with connected persons of the Manager
In its purchases and sales of investments, the Sub-Fund utilises the brokerage services of

connected person of the Manager. Details of transactions effected through this company are
as follows:
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Transactions with related parties or connected persons {continued)

Investment transactions with connected persons of the Manager {continued)

Aggregate % of Sub-
vaiue of Fund'’s total
purchase Total  transactions Average
and sales of  commission during the  commission
securities paid year rate
RMB RMB % %
2025
Shenwan Hongyuan Securities Co., Ltd. 67,968,843 33,986 100 0.05
2024
Shenwan Hongyuan Securities Co., Lid. 59,935,816 46,199 100 0.08

As at 31 December 2025 and 2024, the amounts due from/(to) broker represent unsettled
trades with connected person of the Manager as at year end date. The commission payable
with connected person of the Manager as at year end date.

Bank deposits and investments held by the Trustee's affiliate

The Sub-Fund's bank deposits and investments were held by Bank of Communications Co.,
Ltd and Bank of Communications Co., Ltd., Hong Kong Branch, which are under the same
group of the Trustee and Bank of Communications Co., Ltd., the ultimate holding company of
the Trustee. Further details of the balances held are described in Note 3(e) to the financial
statements.

During the year, interest income on these bank balances was amounted to RMB202 (2024:
RMB627) and bank charges on the transactions made under the bank account was
RMB1,108 (2024. RMB2,021). As at 31 December 2025, included in the interest receivable
amounted to Nil (2024: RMBS5) interest receivable from the affiliate of the Trustee.

Other income
With effect from 3 May 2021 and onwards, the Manager waives the Sub-Fund performance
fee, bears all trustee fee, audit fee for every financial year, publication fee of the Sub-Fund’s

net asset value and Securities and Futures Commission of Hong Kong annual license fee.

In addition, with effect from 7 November 2025 and onwards, the Manager waives the Sub-
Fund management fee and bears all QF| custodian fee,

Distributions to unitholders

During the year ended 31 December 2025 and 2024, the Sub-Fund did not make any
distribution.

Net assets attributable to unitholders
There was no difference between the net assets attributable to unitholders as determined for
the purposes of processing unit subscriptions and redemptions to the net assets attributable

to unitholders as reported in the statement of financial position as at 31 December 2025 and
2024.
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Soft commission arrangements

The Manager and its connected persons may enter into soft commission arrangements with
brokers under which certain goods and services used to support investment decision making
will be received. The Manager and its connected persons will not make direct payment for
these services but will fransact an agreed amount of business with the brokers on behalf of
the Sub-Fund and commission will be paid on these transactions.

The goods and services must be of demonstrable benefit to the Sub-Fund and may include
research and advisory services, economic and political analysis, portfolio analysis including
valuation and performance measurement, market analysis and data and quotation services,
computer hardware and software incidental to the above goods and services, clearing and
custodian services and investment-related publications,

Since the inception of the Sub-Fund, the Manager had not participated in any soft dollar
arrangements in respect of any transactions for the accounts of the Sub-Fund.

Possible impact of amendments, new standards and inferpretations issued but
not yet effective for the year ended 31 December 2025

Up to the date of issue of these financial statements, the IASB has issued a number of
amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2025 and which have not been adopted in these financial statements.
Of these developments, the following may be relevant to the Sub-Fund’'s operations and
financial statements:

Effective for
account periods
beginning on or after

Amendments to IFRS 9, Financial instruments and IFRS 7, 1 January 2026
Financial instruments: disclosures ~Amendments to the
classification and measurement of financial instruments

Annual improvement to IFRS Accounting Standards — Volume 11 1 January 2026
IFRS 18, Presentation and Disclosure in Financial Statements 1 January 2027
[FRS 19, Subsidiaries without public accountability: disclosures 1 January 2027

The Sub-Fund is in the process of making an assessment of what the impact of these
amendments and interpretations is expected to be in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the Sub-
Fund’ results of operations and financial position.
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Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2025 (continued)

IFRS 18, Presentation and disclosure in financial statements

IFRS 18 will replace 1AS 1, Presentation of financial statements and aims to improve the
transparency and comparability of information about an entity’s financial statements, IFRS 18
is effective for annual reporting periods beginning on or after 1 January 2027 and is to be
applied retrospectively.

Among other changes, under IFRS 18, entities are required to classify all income and
expenses into five categories in the statement of profit or loss, namely the operating,
investing, financing, discontinued operations and income tax categories. Entities are also
required to provide specific disclosures about management-defined performance measures
in a single note in the financial statements.

The Sub-Fund does not plan to early adopt IFRS 18 and is still in the process of assessing
the impact of the adoption.
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Investment portfolio (unaudited)
as at 31 December 2025

Investments

Listed Equity securities
China

37 Interactive Entertainment Network Technology
Group Co Lid

Aier Eye Hospital Group Co Ltd

BAIC BluePark New Energy Technology Co Ltd

China Shenhua Energy Co Ltd

CNOOC Ltd

Dongxing Securities Corp Ltd

East Money Information Co Ltd

Inner Mongolia Yili Industrial Group Co Ltd

Shandong Gold Mining Co Ltd

Shandong Hualu-Hengsheng Chemical Co Ltd

Shanghai Bairun Investment Holding Group Co Ltd

Tianfeng Securities Co Ltd

Wanhua Chemical Group Co Ltd

Wuxi Nce Power Co Ltd

Zijin Mining Group Co Ltd

Total investment portfolio, at fair value
Other net assets
Net assets value as at 31 December 2025

Total invesiment at cost
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Shenyin Wanguo RQFIl A Share Strategy Fund
(A sub-fund of SWS Strafegic Invesiment Funds)
Year ended 37 December 2025

Holdings

300

700
1,000
200
100
500
300
300
50
200
300
500
100
200
50

% of net

Fair value asset
RMB value
7,080 7.16
7,686 7.78
8,030 8.13
8,100 8.20
3,018 3.05
6,940 7.02
6,954 7.04
8,579 8.68
1,936 1.96
6,286 6.36
6,543 5.62
2,080 2.10
7,668 7.76
7,146 7.23
1,724 1.74
89,770 90.83
9,050 9.17
98,820 100

89,014
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Shenyin Wanguo RQFI A Share Strategy Fund
(A sub-fund of SWS Strategic Investment Funds)
Year ended 31 December 2025

Statement of movement in portfolio holdings (unaudited)
For the year ended 31 December 2025

% holdings of net % holdings of net
assets assets

as at as at

31 December 2025 31 December 2024

Industry Sector

Consumer Discretionary 8.13 11.34
Consumer Staples 15.30 4.61
Communication services 7.16 12.70
Financials 16.16 9.67
Health Care 7.78 -
Industrials - 15.59
Technology 7.23 43.32
Energy 11.25 -
Materials 17.82 -
Total investment portfolio 90.83 97.23
Other net assets 9.17 2.77

Net assets 100 100
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Performance table (unaudited)

For the year ended 31 December 2025

Net asset value

Shenyin Wanguo RQFI A Share Strategy Fund
(A sub-fund of SWS Strategic investment Funds)

Year ended 31 December 2025

(calculated in accordance with the Sub-Fund's explanatory memorandum)

As at 31 December 2025
CLASS A HKD UNITS

As at 31 December 2024
CLASS A HKD UNITS

As at 31 December 2023
CLASS A HKD UNITS

Highest issue price and lowest redemption price per unit

Net asset value

per unit

HKD 54.810

HKD 49.844

HKD 50.039

{calculated in accordance with the Sub-Fund's explanatory memorandum)

Year ended 31 December 2025
CLASS A HKD UNITS

Year ended 31 December 2024
CLASS A HKD UNITS

Year ended 31 December 2023
CLASS A HKD UNITS

Year ended 31 December 2022
CLASS A HKD UNITS

Year ended 31 December 2021
CLASS A HKD UNITS

Year ended 31 December 2020
CLASS A HKD UNITS

Year ended 31 December 2019
CLASS A HKD UNITS

Year ended 31 December 2018
CLASS A HKD UNITS

Year ended 31 December 2017
CLASS A HKD UNITS

Period from 8 June 2016 (date of inception) to 31 December 2016

CLASS A HKD UNITS
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Highest
issue price
per unit

HKD 59.809

HKD 57.563

HKD 83.658

HKD 100.014

- HKD 126.129

HKD 115.218

HKD 92.573

HKD 112.602

HKD 107.688

HKD 101.298

Total net
asset value

HKD 110,192

HKD 3,858,148

HKD 3,582,159

Lowest
redemption
price

per unit

HKD 41.695

HKD 40.910

HKD 48.263

HKD 62.772

HKD 96.212

HKD 77.262

HKD 87.772

HKD 69.106

HKD 82.732

HKD 82.827



